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Figure 1: Indicators of Resource Dependence: Azerbaijan
in Million Nominal US Dollars unless otherwise indicated

2002 2003 2004 2005 2006   2010 

Oil Production /1 310 320 319 440 600   1,250 

Net FDI 1,048 2,353 2,351 1,173 -157   476 

Oil Sector Net FDI 984 2,315 2,258 1,091 -245   366 

   as share of total (%) 94% 98% 96% 93% - 77% 

Oil Sector Exports 2,046 2,250 3,097 4,989 7,931   17,857 

   as share of total (%) 89% 86% 83% 90% 93% 95% 

Oil Sector Revenue 21.9 21.4 20.3 23.1 -   - 

   as share of total (%) 55% 56% 52% 54% - -

Oil Fund Assets 693 821 974 1,320 2,165   42,517 

1. Thousand barrels per day 
Oil Production source: US Energy Information Administration, Short Term Energy Outlook 
Other Indicators from IMF, Country Report, No. 05/260, July 2005  
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Figure 2: Azerbaijani Exchange Rate (Against $US)
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Source: Global Insight. Azerbaijan Interim 
Country Forecast Tables.  6 April 2006.
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Figure 3: The Effect of Natural Resource Endowment on Institutions 

  Rule of Law 
Political 
Stability 

Government 
Effectiveness 

Absence of 
Corruption 

Regulatory 
Framework 

Property 
Rights & 
rule-based 
governance 

Point Source 
Index -1.48** -2.09** -1.47** -0.95** -1.09** -1.22** 

Share of 
Primary 
Exports/GDP 1.27* 1.46* 1.23* 0.15 0.89 1.77** 
* Significant at 5% level, **Significant at 1% level.     

Source: Isham, Joshua, Lant Pritchett, Michael Woolcock, and Gwen Busby. “The Varieties of Resource Experience: 
How Natural Resource Export Structures Affect the Political Economy of Economic Growth.” Middlebury College. Table 
4.  Middlebury College Economics Discussion Paper No. 03-08R. June 2004.   
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Total Azerbaijan Government Receipts
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$20/bbl

Forecast State Revenues from ACG, BTC and SD Stage 1/SCP 
  ~$40bn at $20/bbl  ~$140bn at $40/bbl  ~$230bn at $60/bbl 

….including profit oil, tax, bonuses, SOCAR 

2006 Azerbaijan revenue (@ $60$/bbl) 

• Tax   $1.2bn 

• Profit oil $1.1bn 

• Other   $0.6bn

• TOTAL $2.9bn 

2004 State Budget: $1,507m 

2004 GDP: $8,522m 
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